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PENSION FUNDS MANAGERS: EMPLOYERS CAN CONTRIBUTE TO THE PENSIONS OF THEIR 
EMPLOYEES BY UP TO RON 150 PER MONTH, WHICH IS TAX DEDUCTIBLE  
 

 Iulius Postolache, Allianz-Tiriac Pensii Private: A growing ratio between pensioners and employees 
can turn into a burden on everyone in the future  

 Corina Cucoli, Certinvest Pensii: The employers can also decide to grant an optional pension as a 
benefit to their employees, a contribution which is fully tax deductible   

 contribute to the pensions of their employees by up to RON 150 per month, which is income deductible  

 Lucian Anghel, BVB: The pension funds managers have generated added value to the future 
pensioners and have reported since their establishment very high average yearly returns  
 

The ratio between pensioners and employees could double by 2032 as compared to 2014, which will cause problems 
in covering the necessary pension payments by the employees for those who enter the public pension system, said 
Iulius Postolache, CEO of Allianz-Tiriac Pensii Private and Vice-president of the Association for Privately Managed 
Pensions in Romania (APAPR) at "Primavara investitionala", an event organized by the Bucharest Stock Exchange  
(BVB).  

"The increase of the pensioners – employees ratio can turn into a burden on everyone in the future. As days go by, 
more and more pensioners depend on one employee or taxpayer to have their pension assured. The private pension 
system was thought and created as the main solution to this problem," said the APAPR representative.  

The increase of the voluntary contribution and a better financial literacy rate will likely contribute to a satisfactory 
pension. "With RON 60 per month, the price of two tickets to the cinema, young people can save a good amount of 
money for their pension if they start saving from this moment on or from their first job," Corina Cucoli, General Manager 
at Certinvest Pensii said.  

Furthermore, equally good solutions for a better pension can be applied by the employers. "The amount each employee 
contributes to the optional contributory pension fund are deductible from the income tax up to EUR 400 per year per 
participant, which corresponds to around RON 150 per month. The employers can also decide to grant an optional 
pension as a benefit to their employees, a contribution which is fully deductible," said the Certinvest Pensii official 
during the "Primavara investitionala" debate, organized by BVB to signal the importance of investment diversification.  

Despite the economic crisis, the toughest of the last decades, the yearly average yields of the pension funds were 
significant, said BVB’s Chairman of the Board, Lucian Anghel. "The managers of the pension funds have generated 
added value to the future pensioners and have reported since their establishment yearly average yields of 7.18 percent 
for Tier III and 9.41 percent for Tier II, respectively, according to the APAPR data," said BVB’s Chairman of the Board.  

The stock exchange is a necessary tool to generate value for over 7 million participants to the private pension system 
in Romania. "We would like to have more listed companies as we need to diversify the portfolios we manage," APAPR 
Vice-president added.  

The pension funds have invested over EUR 1.3 billion in the local stock market, generate over 10% from the average 
trading volume, while some 20 percent of their portfolio is made up of shares in the listed companies.  
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In 2008, it was launched the Tier II private mandatory pensions, where 7 funds manage total assets worth RON 34 
billion (EUR 7.46 billion) for 6.88 million participants. Tier III, which represents the optional contributory pension plan, 
was launched back in 2007. Ten funds are managing total assets of RON 1.6 billion (or EUR 353 million) for 422.000 
Romanians. 93% of the total assets are invested locally.  
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